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UNAUDITED FINANCIAL STATEMENTS AND DIVIDEND ANNOUNCEMENT FOR THE FINANCIAL PERIOD 
ENDED 30 JUNE (“1H”) 2020 
 
 

This announcement has been reviewed by the Company’s sponsor, SAC Capital Private Limited (the “Sponsor”).This 
announcement has not been examined or approved by the Singapore Exchange Securities Trading Limited (“SGX-ST”) 
and the SGX-ST assumes no responsibility for the contents of this announcement, including the correctness of any of 
the statements or opinions made, or reports contained in this announcement.  

  
The contact person for the Sponsor is Ms Tay Sim Yee, at 1 Robinson Road #21-00 AIA Tower Singapore 048542, 
telephone (65) 6232 3210.  
 
 

Background 
 

United Global Limited (the “Company”, together with its subsidiaries, the “Group”) was listed on Catalist of the SGX-
ST on 8 July 2016. The Group is an established independent lubricant manufacturer providing a wide range of high 
quality, well-engineered lubricants under its in-house brands such as “United Oil”, as well as a host of third-party brands. 
Through its 60% owned United Oil Company, a joint-control venture between the Company and Madrid-listed oil major 
Repsol, the Group manufactures a wide range of lubricants, which are distributed throughout its extensive network 
covering more than 30 countries. 
 
In addition to its lubricant business, United Global Limited also has three other business pillars, namely United 
Innovations which is mainly engaged in the manufacturing of Nano-fibre oil absorbent materials, United Fuels which is 
involved in the trading of petrol related products and United Renewables which is currently looking for opportunities in 
materials recycling and sustainability businesses. These newly-set up business segments will allow United Global 
Limited to explore new additional ventures in the near future. 
 
 
Accounting for UOC Group Post-Disposal 
 
The Company has on 26 November 2019, disposed its 40% equity stake, comprising 14,959,600 shares in the 
Company’s wholly-owned principal subsidiary, United Oil Company Pte. Ltd. (“UOC”) to Repsol Downstream 
Internacional S.A. (“Repsol Downstream”) (“Disposal”), a subsidiary of Repsol S.A. (“Repsol”), an international oil and 
gas company listed on the Madrid Stock Exchange. 
 
As at completion of disposal, UOC ceased to be a subsidiary and is considered a joint venture of the Group in 
accordance with SFRS (I) 11 Joint Arrangements (“SFRS(I) 11”). As a result, the Group had in the 4th quarter (“4Q”) of 
2019 de-consolidated UOC and its subsidiary, PT Pacific Lubritama Indonesia (“PLI”) and Ichiro Corporation Co., Ltd 
(“ICHIRO”), (collectively known as “UOC Group”) from its consolidated statements of financial position. 
 
Post-Disposal, the Group reported its interest in UOC group for the month of December 2019 and also 1H2020 as a line 
item in the profit and loss statements as “Share of profit of joint ventures” and a corresponding entry in the balance 
sheet as “Investment in joint ventures”. For the details of financial position and financial performance of UOC Group, 
please refer to para 8.3.1. 
 
As a result of the above corporate exercise, the lubricant business remains as a reportable segment in the Group’s 
financial statements.  
 
In 1H2020, the Group’s revenue, cost of sales and gross profit recorded in the consolidated statements of profit or loss 
and other comprehensive income consist of its only operating subsidiary engaged in the business of manufacturing 
Nano-fibre oil absorbent materials selling to its key customer of our joint venture, M-TechX United Pte Ltd. 
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PART I - INFORMATION REQUIRED FOR QUARTERLY (Q1, Q2 & Q3), HALF YEAR AND FULL YEAR 
ANNOUCEMENTS 
 
1(a)(i) An income statement and statement of comprehensive income, or a statement of comprehensive 
income, for the group, together with a comparative statement for the corresponding period of the immediately 
preceding financial year.  
 
CONSOLIDATED STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 
 

 
 
 
 
  



 
UNITED GLOBAL LIMITED  
(Incorporated in the Republic of Singapore)              
(Company Registration No.: 201534604M) 

 

United Global Limited – 1H2020 Results Announcement                                                    Page 3 of 20 

 
1(a)(ii)  Profit before tax is arrived after charging / (crediting) the following:  
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1(b)(i)  A statement of financial position (for the issuer and group), together with a comparative statement as 
at the end of the immediately preceding financial year. 

 
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION 
 

 
   

*Represents amount less than US$1,000 
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1(b)(ii) In relation to the aggregate amount of the group’s borrowings and debts securities, specify the following 

as at the end of the current financial period reported on with comparative figures as at the end of the 
immediately preceding financial year:   

 

 
 
The Group does not have any unsecured borrowings and debt securities as at 31 December 2019 and 30 June 
2020.  
  

   

 Details of any collaterals: 
 

The Group’s borrowings as at 30 June 2020 consists of finance leases liabilities. 
 
Finance lease facilities are secured against the respective motor vehicles.  
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1(c) A statement of cash flows (for the group), together with a comparative statement for the corresponding 

period of the immediately preceding financial year. 
     

CONSOLIDATED STATEMENTS OF CASH FLOWS 
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1(c) A statement of cash flows (for the group), together with a comparative statement for the corresponding 

period of the immediately preceding financial year. (Continued) 
 
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued) 
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1(d)(i) A statement (for the issuer and group) showing either (i) all changes in equity or (ii) changes in equity other than those arising from capitalisation issues 
and distributions to shareholders, together with a comparative statement for the corresponding period of the immediately preceding financial year. 

  
 CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY 
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 CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (Continued) 
 

  
  

 *Represents amount less than US$1,000 
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 CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY (Continued) 
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1(d)(ii) Details of any changes in the company's share capital arising from rights issue, bonus issue, 

subdivision, consolidation, share buy-backs, exercise of share options or warrants, conversion of other 
issues of equity securities, issue of shares for cash or as consideration for acquisition or for any other 
purpose since the end of the previous period reported on. State the number of shares that may be 
issued on conversion of all the outstanding convertibles, if any, against the total number of issued 
shares excluding treasury shares and subsidiary holdings of the issuer, as the end of the current 
financial period reported on and as at the end of the corresponding period of the immediately preceding 
financial year. State also the number of shares held as treasury shares and the number of subsidiary 
holdings, if any, and the percentage of the aggregate number of treasury shares and subsidiary 
holdings held against the total number of shares outstanding in a class that is listed as at the end of 
the current financial period reported on and as at the end of the corresponding period of the immediately 
preceding financial year. 

 
During the half year financial period ended 30 June 2020, there has been no change in the issued and paid-up 
share capital of the Company. There is also no outstanding convertibles as at the end of the current financial 
period reported on and as at the end of the corresponding period of the immediately preceding financial period. 
 
The Company had on 14 June 2016 adopted the United Global Performance Share Plan (“PSP”). The Company 
has not granted any awards under the PSP as at the date of this announcement. 
 
Save as disclosed above, the Company did not have any outstanding options, convertibles, treasury shares or 
subsidiary holdings as at 30 June 2020 and 31 December 2019. 

 
 

1(d)(iii) To show the total number of issued shares excluding treasury shares as at the end of the current 
financial period and as at the end of the immediately preceding year. 

  

The total number of issued ordinary shares (excluding treasury shares) as at 30 June 2020 was 316,211,360 
(as at 31 December 2019: 316,211,360). 
 
 

1(d)(iv) A statement showing all sales, transfers, cancellation and/or use of treasury shares as at the end of the 
current financial period reported on. 

 
Not applicable. The Company did not have any treasury shares during the period ended and as at 30 June 
2020. 

 
 

1(d)(v) A statement showing all sales, transfers, cancellation and/or use of subsidiary holdings as at the end 
of the current financial period reported on. 

 
Not applicable. The Company did not have any subsidiary holdings during the period ended and as at 30 June 
2020. 

 

 
2. Whether the figures have been audited or reviewed, and in accordance with which auditing standard or 

practice. 
  

The figures have not been audited nor reviewed by the Company’s auditors. 
 

 
3.  Where the figures have been audited or reviewed, the auditors’ report (including any qualifications or 

emphasis of a matter). 
 

Not applicable. 
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3A.    Where the latest financial statements are subject to an adverse opinion, qualified opinion or 

disclaimer of opinion: - 
 

(a) Updates on the efforts taken to resolve each outstanding audit issue. 

 
Not applicable. The Group’s latest audited financial statement for the financial year ended 31 December 
2019 were not subject to an adverse opinion, qualified opinion or disclaimer of opinion. 

 
(b) Confirmation from the Board that the impact of all outstanding audit issues on the financial 

statements have been adequately disclosed. 

 
Not applicable. 

 
 

4.  Whether the same accounting policies and methods of computation as in the issuer’s most recently 
audited annual financial statements have been applied. 

 
Except as disclosed in item 5 below, the accounting policies and methods of computation applied by the Group 
are consistent with those used in its most recently audited financial statements for the financial year ended     
31 December 2019 (“FY2019”).  

 
 
5.  If there are any changes in the accounting policies and methods of computation, including any required 

by an accounting standard, what has changed, as well as the reasons for, and the effect of, the change. 
 
On 1 January 2020, the Group has adopted all the new and revised Singapore Financial Reporting Standards 
(International) (“SFRS(I)s”) and the SFRS(I) Interpretations that are effective from that date and are relevant to 
its operations. The adoption of these new/revised SFRS(I)s and the SFRS(I) Interpretations does not result in 
changes to the Group’s and the Company’s accounting policies and has no material effect on the amounts 
reported for the current or prior financial periods. 
 
 

6.  Earnings per ordinary share of the group for the current financial period reported on and the 
corresponding period of the immediately preceding financial year, after deducting any provision for 
preference dividends. 
 

The basic and diluted earnings per share are the same as there were no potentially dilutive ordinary shares in 
issue as at 30 June 2020 and 30 June 2019. 
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7.  Net asset value (for the issuer and group) per ordinary share based on the total number of issued shares 

excluding treasury shares of the issuer at the end of the:- 
 (a) current financial period reported on; and  
 (b) immediately preceding financial year. 

 
 
 

8. A review of the performance of the group, to the extent necessary for a reasonable understanding of 
the group’s business. It must include a discussion of the following:- 

 
(a) any significant factors that affected the turnover, costs, and earnings of the group for the current 

financial period reported on, including (where applicable) seasonal or cyclical factors; and 
(b) any material factors that affected the cash flow, working capital, assets or liabilities of the group 

during the current financial period reported on. 
  
 Review of Group’s Performance 
 
8.1.1 Revenue 
 

For the 1H2020, the revenue decreased by US$63.2 million or 99.9%, from US$63.3 million in 1H2019 to 
US$83,000 in 1H2020. This was due to the de-consolidation of UOC Group in 1H2020, subsequent to the partial 
disposal of UOC Group to Repsol in November 2019. The 1H2020 revenue consists only revenue generated 
from the Nano-fibre oil absorbent manufacturing business. 

 
8.1.2 Cost of Sales and Gross (Loss)/Profit 

 
For 1H2020, cost of sales decreased by US$53.0 million or 99.6%, from US$53.2 million in 1H2019 to 
US$216,000 in 1H2020. This decrease was in line with the decrease in revenue due to the deconsolidation of 
UOC Group. 
 
Our overall gross profit decreased by US$10.2 million, from US$10.1 million gross profit in 1H2019 to 
US$133,000 gross loss in 1H2020.  
 
The Group is reporting gross losses as our Nano-fiber oil absorbent manufacturing business segment is 
currently operating at a low production rate due to slow orders. As a result, the Company is not able to generate 
sufficient revenue to cover the non-cash expense of depreciation of property, plant and equipment.  

 
8.1.3 Other Income 

 
Our other income increased by US$272,000, from approximately US$354,000 in 1H2019 to US$626,000 in 
1H2020, which was mainly due to (i) higher interest income from fixed deposits as more fund has been placed 
in bank as fixed deposits; and (ii) management fee and secondment fee income charged to UOC Group. 

 
8.1.4 Distribution Cost 

 
Our distribution cost decreased by US$1.2 million or 99.0%, from US$1.2 million in 1H2019 to US$12,000 in 
1H2020, mainly due to de-consolidation of UOC Group’s distribution cost. 
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8.1.5 Administrative Expenses 

 
 Our administrative expenses decreased by US$2.4 million or 69.5%, from US$3.5 million in 1H2019 to   
US$1.1 million in 1H2020, mainly due to de-consolidation of UOC Group’s administrative expenses. The 
decrease was partially offset by foreign exchange loss in 1H2020 amounting to US$166,000 instead of foreign 
exchange gain in 1H2019 amounting to US$278,000 which mainly arose from currency translation differences. 
 

8.1.6 Share of Profit of Joint Ventures 
 
Our share of profit of joint ventures mainly results from our share of 60% profit from UOC Group of US$2.3 
million for the period.  
 
During 1H2019, UOC Group was a subsidiary of the Company and as such its income and expenses are 
consolidated with the Company as compared to UOC Group’s revenue being reported as a line item as “Share 
of profit of joint ventures” in 1H2020 following the partial disposal of UOC Group in November 2019. The net 
income derived from the UOC Group in 1H2019 of US$4.8 million was recorded in the consolidated statements 
of profit or loss. 
 

8.1.7 Profit before Tax (“PBT”) 
 
Our PBT decreased by US$3.9 million, from US$5.5 million in 1H2019 to US$1.7 million in 1H2020. This was 
mainly due to the de-consolidation of our key operating entity of UOC Group in November 2019, with the Group 
now recognising 60% revenue of UOC Group after the Disposal. 
 

8.1.8 Income Tax Expense 
 
Income tax expense decreased by US$913,000 during 1H2020. This was mainly due to the Group lower PBT 
which is mainly attributable to share of profit of joint ventures (net of tax). 
 

8.1.9 Share of Other Comprehensive Loss of Joint Ventures 
 
Our share of other comprehensive loss in 1H2020 was mainly attributable to share of other comprehensive loss 
from UOC Group of US$303,000 due to the de-consolidation of UOC Group. The other comprehensive loss is 
related to the currency translation differences arising from consolidation of PLI (part of UOC Group) by UOC 
Group. The loss was the effect of devaluation of Indonesia Rupiah arising from the currency translation 
difference of the net assets of PLI. 
 

 Review of Statements of Financial Position 
 

8.2.1 Current Assets 
 
Current assets decreased by US$11.2 million from US$52.7 million as at 31 December 2019 to US$41.5 million 
as at 30 June 2020. The decrease was mainly due to a decrease in (i) cash and bank balances of US$7.3 million 
due to the payment of dividends and bonuses and (ii) other receivables of US$4.0 million due to (a) receipt of 
final payment arising from the partial disposal of UOC Group and; (b) repayments of amount owing by joint 
ventures and a joint venture partner. 

 
8.2.2 Non-Current Assets 

 
Non-current assets increased by US$1.7 million from US$57.1 million as at 31 December 2019 to US$58.8 
million as at 30 June 2020. The increase was mainly due to an increase in investment in joint ventures of US$2.0 
million mainly due to share of profit from UOC Group of US$2.3 million while partially offset by share of other 
comprehensive loss from UOC Group of US$303,000. The increase in non-current assets was partially offset 
by a decrease in property, plant and equipment of US$263,000 mainly due to depreciation charge during the 
period and currency translation difference as a result of devaluation of Indonesia Rupiah. 

 
8.2.3 Current Liabilities 

 
Current liabilities decreased by US3.7 million from US6.5 million as at 31 December 2019 to US$2.8 million as 
at 30 June 2020. The decrease was due to payment of prior year accrual of bonuses in 1H2020.  
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8.2.4 Equity 

 
As at 30 June 2020, equity amounted to US$97.5 million which comprises of share capital, reserves, retained 
earnings and non-controlling interests. The decrease of US$5.8 million in equity was due to dividend payment 
of US$7.1 million and recognition of other comprehensive loss of US$307,000 for the period, partially offset by 
the profit for the period of US$1.7 million. 

 
Review of Statements of Cash Flows 
 
In 1H2020, net cash used in operating activities before changes in working capital amounted to US$670,000 
while net cash used in working capital amounted to US$3.4 million. This was mainly due to decrease from other 
payables of US$3.6 million. The net cash used in operating activities amounted to US$3.8 million in 1H2020. 
 
Net cash from investing activities in 1H2020 was mainly due to receipt of the final payment of the purchase 
consideration of US$3.0 million arising from the partial disposal of UOC Group and repayments of amount owing 
by joint ventures of US$720,000. 
 
Net cash from financing activities of US$7.2 million in 1H2020 was mainly due to dividend payment of 
US$7.1million. 
 
The cash and cash equivalents amounted to US$32.5 million as at 30 June 2020. 
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8.3.1 Additional disclosure items for UOC Group (Lubricant Business) 
 

The summarised financial information of the Group’s significant joint venture namely UOC Group, based on its 
consolidated financial statements were as follows: 
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Review of UOC Group (Lubricant Business) 
 

8.3.2 Current financial liabilities (excluding trade and other payables and provisions) 
 
Current financial liabilities comprising mainly bank borrowings and lease liabilities (excluding trade and other 
payables and provisions) decreased by US$1.4 million from US$2.6 million as at 31 December 2019 to US$1.2 
million as at 30 June 2020. This was mainly due to repayment of bank borrowings in 1H2020. 

 
8.3.3 Revenue (Lubricant Business only) 

 

 
 
For the 1H2020, the revenue decreased by US$29.3 million or 46.3%, from US$63.3 million in 1H2019 to 
US$34.0 million in 1H2020. This was mainly due to a decrease in revenue for both manufacturing and trading 
business segment.  
 
Manufacturing (Lubricant Business) 
For 1H2020, the manufacturing business segment decreased by US$11.1 million or 25.2%. This was mainly 
due to a decrease in both sales volume and average selling price. The lower sales volume was mainly 
attributable to the slower business in our Singapore plant. 
 
Trading (Lubricant Business) 
For 1H2020, the trading business segment decreased by US$18.2 million or 95.8%. This decrease was mainly 
due to the absence of goods exported to joint venture partner in 1H2020. 
 

8.3.4 Other comprehensive (loss)/income 
 
The other comprehensive (loss)/income is mainly related to the currency translation differences arising from 
consolidation of UOC Group. The loss was the effect of devaluation of Indonesia Rupiah on the currency 
translation difference of the net assets of PLI (part of UOC Group). 

 
8.3.5 Total comprehensive income 

 
The total comprehensive income decreased by US$1.9 million from US$5.2 million in 1H2019 to US$3.3 million 
in 1H2020. This was mainly due to decrease in profit by US$1.0 million from US$4.8 million in 1H2019 to US$3.8 
million in 1H2020 and other comprehensive loss in 1H2020 amounting to US$532,000, compared to the other 
comprehensive gain in 1H2019 amounting to US$426,000. 
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8.3.6 Gross profit margin (Lubricant Business) 

 

 
 

 
 
The overall gross profit decreased by US$1.7 million or 16.9% from US$10.1 million in 1H2019 to US$8.4 million 
in1H2020. This was mainly due to decrease in revenue for the manufacturing segment as a result of lower sales 
volume in 1H2020 
 
The overall gross profit margin increased by 8.7 percentage point from 15.9% in 1H2019 to 24.6% in 1H2020, 
mainly due to higher gross profit margin achieved by both manufacturing and trading business segment. The 
manufacturing business segment recorded a 2.6 percentage points increase in gross profit margin from 22.2% 
in 1H2019 to 24.8% in 1H2020, mainly due to lower raw materials cost in 1H2020. The trading business segment 
recorded a 15.5 percentage points increase in gross profit margin from 1.3% in 1H2019 to 16.8% in 1H2020, 
mainly due to higher average trading selling price achieved during 1H2020. 

 
8.3.7 Administrative expenses 

 
The administrative expenses decreased by US$367,000 or 10.8% from US$3.4 million in 1H2019 to US$3.0 
million in 1H2020, mainly due to lower management fee charged by the Company to UOC Group. 

 
 
9.  Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any variance 

between it and the actual results. 
 

Not applicable. There was no forecast or prospect statements previously disclosed to shareholders. 

 
 
10.  A commentary at the date of the announcement of the significant trends and competitive conditions of 

the industry in which the group operates and any known factors or events that may affect the group in 
the next reporting period and the next 12 months. 
 
Our Group’s businesses depend on the markets and economic conditions in the Asia-Pacific region. The spill-
over effects of the current COVID-19 outbreak are broad-based and will continue to negatively impact the overall 
market environment. Under this environment, the Group will continue to be diligent and disciplined in controlling 
the costs as well as manage our raw materials costs. 
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11. Dividend 
 
  (a) Current Financial Period Reported On 
    

  Any dividend declared for the current financial period reported on?     
   

No 
 

  (b) Corresponding Period of the Immediately Preceding Financial Year 
 

 Any dividend declared for the corresponding period of the immediately preceding financial year?    
 
No 

 
 (c) Date payable 
   

  Not applicable. 
 

(d) Books closure date 
 

 Not applicable. 
   
 
12.  If no dividend has been declared (recommended), a statement to that effect and the reason(s) for the 

decision. 
 

No dividend has been declared for the current financial period as the Company currently does not have a formal 
dividend policy.  
 
Subject to the financial performance of the Company, the working capital requirements and its projected level 
of capital expenditure and investment plans, the Company may pay dividends on an annual basis. 
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13. If the group has obtained a general mandate from shareholders for IPTs, the aggregate value of such 

transactions as required under Rule 920(1)(a)(ii). If no IPT mandate has been obtained, a statement to 
that effect. 
 
The Group has not obtained any general mandate from shareholders for interested person transactions. 

 
 During the 1H2020, interested person transactions exceeding S$100,000 in aggregate under review are 
disclosed as follows: 

 Aggregate value of all 
interested person transactions 

(excluding transactions less 
than S$100,000 and 

transactions conducted under 
Shareholders’ Mandate) 

(US$’000) 

Aggregate value of all 
interested person 

transactions conducted 
under Shareholders’ Mandate 
(excluding transactions less 

than S$100,000) 
(US$’000) 

 Total value of 
transaction 

Based on 
issuer’s 
effective 
interest 

Total value of 
transaction 

Based on 
issuer’s 
effective 
interest 

 

Transactions with Edy Wiranto 
(Non-executive Chairman) and his 
associates, and companies owned 
by Edy Wiranto and his associates 

    

     
Sales of goods, services and rental 
income 

36 22 - - 

     
Purchases of goods, service and 
rental cost 

90 51 - - 

 
 
14.  Confirmation by the board pursuant to Rule 705(5) of the Catalist Rules 
  
 The Board of Directors hereby confirms that, to the best of its knowledge, nothing has come to the attention of 

the Board of Directors which may render the interim financial results for the half year financial period ended     
30 June 2020 to be false or misleading in any material aspect. 

 
  
15.  Confirmation by the directors and executive officers pursuant to Rule 720(1) of the Catalist Rules 
 

The Board of Directors hereby confirms that all required undertakings pursuant to Rule 720(1) of the Catalist 
Rules have been obtained from its Directors and Executive Officers in the format set out in Appendix 7H of the 
Catalist Rules. 
 
 

16.  Disclosures on Acquisition and Realisation of Shares pursuant to Catalist Rule 706A 
 
 There were no acquisitions or realization of shares in any of the Group’s subsidiary or associated company nor 

incorporation of any new subsidiary or associated company by the Company or any of the Group’s entities 
during 1H2020.  

 
 
BY ORDER OF THE BOARD OF DIRECTORS 

 
 

Tan Thuan Hor, Jacky   
Executive Director / Chief Executive Officer  
 
11 August 2020 


